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Speech by Mr. Zhang
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Speech by Mr. Zhang (translation)
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Speech by Mr. Li

HARE Guy Villax B, L1, L4141

FEREFHT FA L 82 FEHRTHCFERGEIEEREK
BEAL, HEFEFRSMES RN

BAEAFRKRERE E 2w RN 8 S 1E K kT # T A
.

EMNFTHCFERGEREEERRERERITE. 20k
Waw, EEAXNETR 20 LHLAE, BFKIFHAE, EH5ER
PR A, B R B, B AL, fhe. HeK, MR
RARFER;, HARE —MIRERANET, EELE PO,
EREERRTENRERE, EREHFENELLNAETLE, HEA
IR, ARBRTVSHRETE. BE, NEERHL LA 30
>, BANEFTH 18K, 2007 &, EfAVFEHTW~E 20 5, L
AAB 2402 0. HHSFT L ERFBS kLA E.

FAAE v A [l B 2R A AN B9 B B, o 780 EALIE K BRI AR 47
ZEREFETE. B, BRIEDERAALLESEAIEALR. AN
AEef. ARCA 22X LEENALEER &, ENERESH
RAERERE —FKEEMEEEGS L, B2 EHE Y5 E AT S
1E 9 B 2 a6 .

FEEMNEHHAEARLDEHG I TALLTEEAFRE, %
NEBRENZXNAGTEE. A AL, THERD, THAD, AF%
B, MARRKZFAL. FHFERPH T,

EhRREREEEZLE2ANE, RINE—wBREHZH. RETE
MR ARRAANER, FECHFEFALNAERELE R P #
T EARAHER, URNATEAESMER AL EEIVES#
.

Ba Pl LA SeAEN 1R, SHkiEiL!

Confidential
Foundation of the JV Hisyn Hovione, 22" February 2008



(H] HOVIONE

Speech by Mr. Li (translation)
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Speech by Mr. Guy Villax

Ladies and Gentlemen,

Thank you for joining us today here at Hisyn for this important day in which we announce the
foundation of the Hisyn Joint Venture - Hovione is very glad to have concluded this partnership with
the shareholders of Hisyn. We felt it was especially important to gather Hisyn's management team, the
relevant authorities, the leadership of the Linhai Park, our banks, friends and Hisyn's staff not just to
celebrate this significant event but also to provide all of you with the opportunity to get to know
Hovione better. | shall be showing some slides that will give you a complete view of our Company. So
forgive me if my speech is a little longer than the others, but we are new here and we think it is
important that we present ourselves in detail to our new colleagues and all other stake holders present.

| will tell you about how my father, Ivan Villax, founder of Hovione, started the company and laid the
foundations of our presence in China. | will tell you about the success story of our Macau plant: this
started 24 years ago -and | was born 48 years ago- so the year of the rat has been a lucky year for us
- this is good for the JV. | am also keen to show you that in all places where Hovione operates we are
recognized as a valuable contributor to the community. We will work hard to deserve a similar position
in China. Our goals for Hisyn are clear:

e Operations in compliance with GMP, Safety and all Environment regulations
e Training

e Growth in investment in the factory

e Growth in sales for export and domestically

Looking ahead | see great opportunities both for the export market as well as to supply the China
market with high quality API products. We shall have to invest first in the expansion of our production
capacity but we expect our sales to reach about RMB200 million in 2009. Our Macau staff will be
happy to provide any support that may be needed to our Taizhou colleagues to help meet the GMP
requirements of export countries. Our quality, regulatory affairs and marketing staff from Portugal will
also be available to help strengthen Hisyn and make us all ride the crest of success.

| also want to take this opportunity to thank all those of you that have supported Hisyn all these years
and helped make this joint venture happen. | am delighted to be on the Hisyn board of directors with
Mr. Zhangh Zhi Hong and | am sure we will do great things together. Hovione is also very glad to be
able to count on the hard work and collaboration of Hisyn's staff.

Thank you.

Confidential 8
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Speech by Mr. Guy Villax (translation)
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Presentation by Mr. Guy Villax during the ceremony

Hovione overview

Hisyn Hovione JV foundation ceremony
22nd February 2008

IHI HOVIONE

A brief history of Hovione

IHI HOVIONE

Hovione has maintained its focus
on APIs since the beginning

Ivan Villax in the 1950s
Founder of Hovione

Confidential
Foundation of the JV Hisyn Hovione, 22" February 2008
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IHI HOVIONE

Hovione
today

e Half a century making APIs

e Three sites (Portugal, Macau
and New Jersey), GMP
compliant and FDA inspected

* FDA, ICH, Responsible Care
* 630 staff, with 150 in R&D

¢ RMB8730million
USD$101m in sales

IHI HOVIONE
Sales (USD millions)

® Hovione reached record

101 sales of USD101m,
93.7 showing a CAGR of 8%
since 2002.

|
|

68.6 o * All segments had a
positive contribution to
the good 2007 sales
performance.

2002 2003 2004 2005 2006 2007

4 Hovione 2008 — Confidential
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WhO we are IHI HOVIONE

* Experts in Pharmaceutical Chemistry
e Our customers are Pharmaceutical companies
» 100% of what we make is under cGMP

>50% of
sales

>20% of

sales >20%
of sales

IHI HOVIONE
A Dbrief history of Hovione

1004 1997 2004
1986 Start of New 200m? New 200m?
1959 Operations start inhalation automated plant automated plant
Hovione founded at Macau site R&D in Portugal in Macau
[ ]
? | [ | | ? | ! |
[ . . . . N . ‘ .
1969 1982 1991 1994 2001 2006
Operations start 15 FDA Recycling/ Injectable Operations Expansion of
at Loures site inspection recovery plant  grade API start at New particle design
opened Jersey'’s site capabilities
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Exclusives

Hovione in China F % - £ E

IHI HOVIONE

» 1978
e 1979
- 1984
* 1986
e 1987
e 2000
e 2001

* 2006

e 2007

Historical chronology 4 &£

15 Hovione 2008 — Confidential

IHI HOVIONE

1st purchases at the Canton Fair 8B —IRERERFRKHE
Hovione opens an office in Hong Kong HRRESBARS AR
Decision to build a plant in Macau REERFEEE
1st chemistry is done in Macau £—E{vR R EERMTR
1st FDA PAI inspection in Macau B®PISE—IRFDA PAI BE&
1st NDA product PAI in Macau HP9E—ENDAERPAI
Doubling of production capacity BREERR

—  fully automated DCS £ /8{kDCs

— electronic batch records BFAEERH
Certifified 1SO14000 and EMEA, FDA and TGA %8 1SO14000. EMEA, FDA,

RTGA R

JV founded with Hisyn mBgEdseR
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IHI HOVIONE

|
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ITH

HOVIONE

Hovione in Macau ##|% - &P

Exclusives
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Guy Villax during the Macau factory construction
24 years ago

22 Hovione 2008 — Confidential

ITH

HOVIONE

23 Hovione 2008 — Confidential

IHI

HOVIONE
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Ivan Villax, Founder with Dr. Edmund Ho, Macau I1HI HOVIONE
Chief Executive at the expansion inauguration.

Confidential 19
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Peter Villax, with José Socrates, Portugal's Prime 1THI HOVIONE
Minister at the Bund in Shanghai.

Peter Villax, with José Manuel Barroso, President 1HI HOVIONE
of he European Union — at a Family Business
Association meeting

Confidential
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Guy Villax welcoming Prime Minister Guterres. IHI HOVIONE
He chose Hovione as a good example for health,
safety and the environment.

IHI HOVIONE

Ivan Villax and Sofia
Lee and Macau
Governor Rocha
Vieira at a speech to
mark Hovione’s 40th
anniversary

29 Hovione 2008 — Confidential
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M
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Guy Villax, expert witness at the US
Congress providing the EU perspective on
global GMP compliance, November 2007

IHI

HOVIONE
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Hisyn Hovione JV

Goals:

e Compliance with GMP, Safety and Environment
regulations

e Training

— Exchanges with our Macau plant

— Technical support
e Growth

— RMB 20 million capital increase

— RMB 36 million to equip 3 workshops
e Sales

— RMB200m in sales by 2010

— Within China’s growing market

— Exports to Japan and Europe

34 Hovione 2008 - Confidential

IHI HOVIONE

Thank you for joining us
at the Hisyn Hovione JV
foundation ceremony

Thank you

For more information,

please contact:

Guy Villax

Tel: +351 21 982 9381
gvillax@hovione.com

Hovione

Sete Casas * 2674-506 Loures ¢ Portugal
www.hovione.com

Confidential
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Photographs of the Ceremony
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Photographs of the Ceremony
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Photographs of the Ceremony
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Press-release

(H) HOVIONE
; PRESS RELEASE N° 2008/001

6th March 2008

Hovione buys drug manufacturing facility in China

Loures, Portugal, March 6, 2008 - Hovione announces that it has purchased 75% of Hisyn
Pharmaceutical Co. Limited. The Zhejiang provincial authorities have already issued the necessary
business license and the joint venture (JV) is now operational.

The acquisition provides Hovione with significant additional drug substance manufacturing production
capacity and strengthens its 20 year presence in China. The acquisition includes both development
labs in Shanghai and an active pharmaceutical ingredient (API) plant occupying 22 000 square
meters. on a 22 acre plot employing 181 staff. Hovione's relationship with Hisyn started with the
supply of intermediates, but this factory, which was commissioned in 2005 from a greenfield site, will
now produce Hovione's two largest volume products.

"Hisyn represents an opportunity to both increase our manufacturing capacity and ensure a
sustainable cost advantage. We find it important to provide our current customers with an assurance
of competitive supply over the long run; and in addition we want to have a strong presence in new
markets, such as Brazil, India and China, where price is decisive" said Miguel Calado, CFO.

The negotiation and the acquisition processes moved smoothly in part due to the experience Hovione
has built in China over the last 3 decades. The Macau plant, with 5 previous FDA inspections and
more than 10 years of contract manufacturing relationships in China, has enabled Hovione to
effectively bridge cultures with China in every dimension: language, GMP, culture and business
practices.

Confidential
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Press cuttings
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Jornal de Nogocios Quinta-feira 28 de Feverairo 2008

Hovione compra fabrica
na China por 13,5 milhdes

A farmnctutica pormugnesa Hoe
vione anunelou ontent o inves-
timento de 20 milhdes de dila-
res (13,5 milhdes de euros) na
aquisicio de 75% da Zhejiang
Hisyn Pharmaceutical, uima em-
presa chinesa do sector quimi-
e farmacéunco, A aquisicio
representa wm importanie au-
mente da capacidade de produ-
gio da Hovione™, explicou a
ermpresa em comunicado,

O negiein coloea nas mios
do grupo portuguls uim centro
de investigacio em Xangai ¢
uma fabrica com 22 mul metros
quadrados instalada num rerre-
no com 10 hectares, Com esia

OPEragio, passam a cstar inmw-
grados na Hovione ns 181 pes-
soas que fazem parte da Zhe-
jiang Hisyn,

De acordo com a Hovione,
a cmpresa chinesa @ antes tra-
barlhava com ogrupe, formecen-
cley maérias-primas, “Esee inves-
fmento tem come objective
G 50 0 ACESSO @ Lma estTuty-
ra de custos de produgio e de
CONTEXTE MITD s competiti-
Vi, que Nos permiting consoli
dar a nossa posicio no merca-
do, mas ambém funcionar
como uma plataforma para en-
trar em noves mercados emer-
gentes, como a China, [ndia e

Brasil, onde o factor prego é de
cisivo™, afirmou o administra-
dor fnanceiro da Hovione, Mi-
puel Calado,

Amda este ano devera ficar
I_'I::II'II.:l'I IIIl]I: 110} |'|r£ WOCRA0D {;{," L |'|| F|[|'
cagdo da capacicade no Fibrien
chinesa, que estd avaliada em
seis milhdes de dolares (quatro
milhées de euros).

Em Portugal a Heovione cstd
instalacla em Loures, No exte.
rior a farmacutica jd conta com
filrieas em Macau e nos Esta-
dos Unidos da América. O gru-
potem 625 coliboradones e em
lmﬁ (SR T '||"r'|']'|.|T|'|¢." [jl: ]1¢R'“I.'ii b5
fosi e 70 milhdies de euros,

Published in Jornal de Noticias and in Publico, on the 28" February 2008
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Hovione compra fabrica na China por 13,5 milhdes de euros

F00E-07:27 - LB131:00

A farmachutica portuguesa Hevione anunclou hoje o investimento de 20 milhdes do dblares (13,5
milhdes de suros) na aqulsicie de 75% da Zhejlang Hisyn Pharmaceutical, uma empresa chinesa do
sector quimico e farmacéutico.

A aouisigho representa um impertante aumenta da capacidade de produgio da Hovione®, explicou
empresa am comunlcade,

O negbcio coloca nas mBos do grupo portugués um centro da investigacio em Xangal e uma fébrica
com 22 mil matros quadrades instalada num terrenc com 10 hectares. Com esta operagio, passam
astar integradas nd Hovione as 181 pessoas que fazem parte da Zhejlang Hisyn,

[ acordo com a Hovione, a empresa chiness 4 antes trabalheva com o grupe, fornecends matdrda
primas, "Esto investlimento tem ooine objecliva nlio 46 o scesso 4 urns estrutiura de cukkos de
producdo e de contexto muild mais competitivos, gue nos permitird consolidar a nossa posicdo no
mercado, mas também funcionar come uma platalorma pars entrar em noves Mercados emergente:
coma a China, India @ Brasil, onde o factor prego & decisive®, afirmou o administrador financeiro da
Hoveona, Migusl Caladeo,

Ainda este ano devera ficar concluldo o processe de duplicaglo da capacidade na Fibrica chinesa, qu
estd avallado em sels milhiies de délares (quatro milhdes de euros).

Em Partugal a Hovione estd mstalada em Loures, No extedor a farmactutica b conta com fdbricas e
Macau & nos Estados Unidos da Amdrica, © prupe tem 625 colaboradores e am 2006 o seu volume ¢
negocios fol de 70 milhdes de euros,

{ === Miguel Prado === )
Infermaglio da responsabllidade de "Canal de Negdcios®

Published in Millenniumbcp.pt and in Macauhub on the 27" and 28" February 2008
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GEZ IJ j l :
THE BUSINESS NEWSLETTER FOR THE GENERIC MEDICINES INDUSTRY

News @ Genericsbulletin 13 March 2008 Issue 20

Mergers & Acquisitions

Hovione takes over China’s Hisyn

Hovione has increased its capacity for making large-volume generic
active pharmaceutical ingredients (APIs) by purchasing a 75% stake
in Chinese firm Hisyn Pharmaceutical for an undisclosed fee.

The deal includes development laboratories in Shanghai as well as a
22,000 sq m API factory that was commissioned in 2005. The plant will now
produce Hovione's two largest-volume products. Hisyn — from which
Hovione already sourced intermediates — makes products including levo-
floxacin and its intermediates, amino acids, cephalosporins, contrast
agents and tetrazoles.

The Portuguese company said the deal would provide its current customers
with an assured, competitively-priced supply over the long-term. “In ad-
dition,” it added, “we want to have a strong presence in new markets such
as Brazil, India and China, where price is decisive.” G

Results Forecast/Annual Results

Get 10 fre

Waorld News and Views Peaple & Buginese PrviroTech Markets Services Economics
] ¥

m LIU Global Energy

- :; 0y _ -:mwmwnhmmﬁhﬂIHlm '
' Y T __:qurman-m

Search by Regwon 2 :
Chemweek Business Daily
March ¥, 2008

O cw Blog Hovione Acquires Stake in Chinese API Producer

o This Tssue Howvione {Loures, Portugal), a contract fine chemicals producer, says it has acquired
a 75% stake in Misyn Pharmaceutical (Taizhou, n:_'rs||~a:. a producer of active

o CW Conferences pharmaceutical.,

Published in Generics bulletin and in Chemicalweek on the 13" and 7" March 2008
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Hovione acquires drug manufacturing facility in China

By Staff Writer

Hovione has purchased 75% of Hisyn Pharmaceuticals, The acquisition provides Hovione with
significant additional drug substance manufacturing production capacity and strengthens its 20 year
presence in China,

The aequisition includes both development labs in Shanghai and an active pharmaceutical ingredient plant occupying
22,000 square meters on a 22 acre plot employing 181 staff. The Zhejiang provincial authorities have issued the
necessary business license and the joint venture is now operational.

Hovione's relationship with Hisyn started with the supply of intermediates, but this factory, which was commissioned in
2005 from a greenfield site, will now produce Hovione's two largest volume products,

Miguel Calado, CFO of Hovione, said: "Hisyn represents an opportunity to both increase our manufacturing capacity
and ensure a sustainable cost advantage. We find it important to provide our current customers with an assurance of

competitive supply over the long run; and in addition we want to have a strong presence in new markets, such as Brazil,
India and China, where price is decisive.”

Published in Forbes.com and in PharmaceuticalBusiness on the 6" and 7" March 2008
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An International Company of Portugal acquires a TaiZhou Pharmaceutical Company

People from Pharmaceutical Business indicate this acquisition will assist to upgrade the
Pharmaceutical business in TaiZhou.

In 22™ February 2008 afternoon, Hovione FarmaCiencia SA completed the acquisition of the ZheJiang
HiSyn Pharmaceutical Company Limited. This is the first Equity Joint Venture in Pharmaceutical field
in ZheJiang Province Chemical and Medical Materials Base LinHai Park, showing a positive trend.

“We have good expectation on the APl manufacturers in TaiZhou, the cost and human resources
advantage of the China APl companies combined with our technical and marketing advantage will be
a winning proposition. Our joint venture will produce a huge chemical reaction.” said by the CEO of
Hovione, Mr. Guy Villax with smile.

“Hovione” is a Portugal international company with 50 years of history, the main products are API
manufacturing, and her products have higher market shares in EEC, USA and Japan. Hovione used
150 million to acquire 75% shares of HiSyn this time, and indicated that the management team will be
kept unchanged after the acquisition and the increased investment will be to support HiSyn to meet
the international standards.

The development history of the TaiZhou pharmaceutical business is more than 40 years, is one of the
key product line in our city. Since, the business structure; creative abilities; environment protection;
utilities saving and the basic facilities investment of the pharmaceutical companies in our city are
rather poor. So that, the development plan of the Taizhou pharmaceutical business (2007-2012) was
indicated that until 2012 we will build up a pharmaceutical park with higher international competition,
and emphasize to develop five big products during the period, starting the “139” project.

As per people come from the pharmaceutical business, the entrance of the international
pharmaceutical companies in TaiZhou, will provide direct, positive and incentive effect on the
upgrading of the pharmaceutical business in TaiZhou. And as per the Administrative Committee, they
will incent the current exiting companies to co-operate with the group companies both from China and
international. Now, there have several companies are under negotiation with the foreign companies.
Published in Taizhou Commercial Daily on the 24" February 2008
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