CHEMICAL & ENGINEERING NEWS
1155—16th St., N.W,, Washington, DC 20036
(202} 872-4600 or [800) 227-5558

EDITOR-IN-CHIEF: Rudy M. Baurn
MANAGING EDITOR: Pameta S. Zurer

ART DIRECTORS: Nathan Becker, Robin L. Braverman
STAFF ARTIST: Linda Mattingly
SENIGR CORRESPONDENT: Lois R. Ember
NEWS EDITOR: Witliam 6. Schulz
’ EDITOR-AT-LARGE: Michael Heytin
SENIOR ADMINISTRATIVE OFFICER: Marvel A. Wills
ADMINISTRATIVE ASSISTANT: Marilyn Caracciolo

BUSINESS
Michael McCoy, Assistant Managing Editor
NORTHEAST: {732) 904-8300. Vivien Marx [Associate
Editor], Rick Mullin {Senior Editor], Marc S. Reisch
{Senior Correspondent}, William J, Storck (Senior
Carrespondentl, Alexander H. Tullo (Associate Editor],
Rachet Eskenazi [Administrative Assistant].
HONG KONG: 852 2984 9072, Jean-Frangois Trembtay
{Bureau Head). LONDON: 44 20 8870 6884.
Patricia L. Short [Senior Correspondent]

GOVERNMENT & POLICY
David J. Hanson, Assistant Managing Editer
WASHINGTON: (202} 872-4495. Bette Hileman [Senior
Editor}, Cheryl Hogue {Senior Editor], Jeffrey W. Johnson
[Seniar Editor], Susan R. Morrissey {Associate Editor)

SCIENCE/TECHNOLOGY/EDUCATION
Doron Dagani, Assistant Managing Editor
A. Maureen Rouhi, Deputy Assistant Managing Editor
- WASHINGTON: (202) 872-6216. Stuart A. Borman
(Senior Correspondent}, Louisa W, Dalton
[Assistant Editor], Bethany Halford [Assistant Editor),
Celia M. Henry (Associate Editor], Stephen K. Ritter
{Senior Editor), Sophie L. Rovner [Senior Editor],
Amanda T, Yarnell {Associate Editor]
CHICAGO: (847) 679-1156. Mitch Jacaby
[Senior Editor]. WEST COAST: (510 849-0575. Elizabeth K.
Wilsen [Senior Editor). LONDON: 44 1256 811052,
Michaet Freemantle {Senior Correspondent)

ACS NEWS & SPECIAL FEATURES
Linda Raber, Assistan{ Managing Editor
Victoria M, Gitman (Assistant Editor], Corinne A, Marasco
{Associate Editor], Aalok Mehta {Assistant Editor]

EDITING & PRODUCTION
Robin M. Giraux, Assistant Managing Editor
Melissa A. Braddock {Assistant Editor], Janet S. Dodd
{Senior Editar], Arlene Goldberg-Gist (Senior Editor],
Deanna Miller {Associate Editor], Stephen M. Trzaska
(Associate Editar), Linda Wang [Assistant Editor]

C&EN ONLINE
Melody Yoith, Editor
Luis A. Carrillo- {Production Manager], Wes M.
Lindamood {Production Associaté], Rachel Sheremeta
Pepling {Associate Editor], Nick Wafle (Manager, Chemijobs]

PRODUCTION & IMAGING
Krystal E. King {Senior Digital Production Associate}

SALES & MARKETING
Elise Swinehart, Senior Marketing Manager

ADVISORY BOARD
Paul S. Anderson, Shenda M. Baker, Donna G.
Blackmond, Stephanie A. Burns, Atison Butler,
Joe Carleone, Sibrina N. Collins, Terry Collins,
Thomas M. Connelly Jr., F. Fleming Crim, Thomas E.
D'Ambra, Richard M. Gross, Rudolf Hanko, L. Louis
Hegedus, Nancy B..Jackson, Fran Keeth, Sunil Kumar,
Robert L. Lichter, Charles M. Lieber, Joseph A. Loo,
Peter Nagler, Peter Pollak, Lura J. Powell,
Patrick Prevost, Geraldine L. Richmond, Gregory H.
Robinson, Michaet E. Rogers, Jay M. Short, Joe! Tickner,
Sergey A. Vasnetsov, Guy Viltax

Published by the AMERICAN CHEMICAL SOCIETY -
Madeleine Jacobs, Executive Director
Robert D. Bovenschulte, President,
Publications Division

~ EDITORIAL BOARD
Theodore L. Brown {Chair},
ACS Board of Directors Chair: James D. Burke,
ACS President: Charles P. Casey, Ned D. Heindel,
Peter C. Jurs, Elsa Reichmanis, Peter J. Stang

Copyright 2004, American Chemical Society
" Canadian GST Reg. No. R127571347

HTTP://WWW.CEN-ONLINE.ORG

EDITOR’S PAGE

The European Dream

This guest editorial is by Guy Villax, chief executive officer of active pharmaceutical ingredient

manufacturer Hovione.

EACH (REGISTRATION, EVALUATION

& Authorization of Chemicals) is cur-

rently being discussed in the Euro-
pean Parliament, in Brussels. The bill is
more than 1,000 pages long. REACH is
an attempt to legislate regionally an in-
dustry that is global. Its goals are neces-
sary, but its approach will further damage
Europe’s chemical industry.

REACH replaces the current system
for new and existing chemicals and extends
the requirements for new substances to
existing ones. Since 1981, the competent
authority in each European Union mem-
ber state has had to be notified of new sub-
stances before a substance could be mar-
keted. Existing substances available
commercially between Jan. 1, 1971, and
Sept. 18, 1981, were compiled into the Eu-
ropean Inventory of Existing Commercial
Chemical Substances (EINECS), which
contains 100,116 entries. EINECS-listed
products could be produced and sold with-
out meeting the comprehensive and strin-
gent data requirements demanded for new
substances. In other words, the notifica-
tion requirements for new substances have
affected primarily the companies that were
bringing out new products; that is to say;
those that innovated.

REACH has been the object of a great
deal of debate. A key poin is the uncer-
tainty of the economic impact of the leg-
islation. Industry claims an impending
calamity; politicians claim to be saving the
world. What is certain is that the current
program has had two effects:

m In order to avoid the restrictions, the
manufacture of many new chemicals slow-
ly moved out of the EU. As a result, Swiss
process chemistry has grown tremen-
dously, and kilo-labs and pilot plants have
mushroomed in the US. and Canada, not
to mention India and China.

m The suffering of the pharmaceutical
R&D industry does seem to have been
heard in Brussels. This is probably the one
industry that will be far better off with
REACH thanwith the current system; in-
deed the lower limit for testing R&D in-
termediates will no longer be set at 10 or
100 kg, it will be 1 ton with multiple waiv-
er opportunities. Intermediates, if sold to
few manufacturers under long-term agree-
ments, may also enjoy substantial relief.

If the past is any measure of the future,
more clumsy regulation will add to the long
list of handcuffs placed on the EU chem-
ical industry before common sense pre-
vails. By then, it will be too late. REACH
will probably be law in 2007; by then,
30,000 substances (say, most of the Aldrich
Catalog) will either have toxicity data gen-
erated on them (costing from $100,000
to more than $1 million apiece), or they
will be available from India, China, Japan,
or the US. at no extra cost.

The side effects of these “save the world
laws” are not always obvious: In China, the
current explosive growth of the chemical
industry scems to be going hand in hand
with a horrendous increase in the fre-
quency of tragic chemical accidents in-
volving fatalities and serious environmen-
tal damage.

The negative impact is not only on tra-
ditional industries—chemicals, fertilizers,
polymers, paints, and the like—but also
in the knowledge-based activities of the
future — those same industries that Brus-
sels claims to be promoting and encour-
aging. The same European fine chemicals
industry that is being attacked is also the
workhorse of modern biotechnology. Do
the Brussels politicians and bureaucrats
know that whenever a biotech company
invents a new cancer drug, anew HIV fu-
sion inhibitor, a new peptide, or a new
oligonucleotide the development and pro-
duction of the active ingredient take place
in Europe? Europe has 90% of the world’s
merchant industrial capacity for all these
new technologies, those very jewels of Eu-
ropean industry that every day face a
tougher regulatory environment—and mi-
grate away.

Unwise EU legislation is turning valu-
able assets into industrial graveyards and is
squandering know-how and expertise. José
Manuel Barroso, the new president of the
EU Commission, tells us he has a dream:
He has reaffirmed the objectives of the Eu-
ropean Council’s Lisbon Agenda, a 10-year
strategy to make the EU the world’s most
dynamic and competitive economy. If
REACH is enacted as it is currently con-
stituted, that seems unlikely.

Guy Villax
CEQ, Hovione
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